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Life Begins at 80

by John G. Watts

Somebody once commented that thefirst 80 yearsof our lifearethe
most difficult and the second 80 arejust aseries of birthday parties.

There does seem to be something about reaching four scoreyears...
people seemto forgiveyou anything.

At 89, Dr. Reed had reached acontemplative point in hislife. Likemany
hisage, hewasthinking of hismortality. Inamoment of solitude, Sittingin
front of thewarm crackling fireon acold winter evening, Dr. Reed
thought back over his60-year marriage. That marriagehad ended just a
few months prior with the untimely passing of hisdear wife, Edna, asa
result of cancer.

Hislifehad great meaning. Hisfamily had awaysbeen close. Andwhile
his80swereindeed aseriesof festive birthday celebrations, hefelt more
alonenow than ever. While his estate settlement waswel | in order, there
were personal mementosto be disposed of that held great meaning and memoriesof the
past. Thereweretangibleitemsof recognition - themedical school plagues, medalsfrom
military serviceand commemorativerecognition certificatesfor continued community service.

Now wasthetime, hethought, to share each of these with the younger generationswho
might feel endeared to him asafather and agrandfather for many yearsto come. So hetook
the opportunity to carefully orchestrate the distribution of these personal gifts. They
represented cherished memoriesfor him and aforever link to thoseloved oneshewould one
day leavebehind.

Asafina gesture, Dr. Reed |eft monetary benefitsfor each of hisfivegrandchildren. He
established aseriesof gift annuitieswith the Cancer Center. Theseannuitieswould provide
anincomefor himto passon to hisgrandchildren through age 25, so that their educational
futurewas secured. Each annuity was staggered to last from four through fifteen yearsand
funded with $50,000 yielding a10.6% payout. Theincome earningswere based on hisage
and lifeexpectancy.

Intheevent Dr. Reed predeceased thelast grandchild to receiveanincome, hiswill had a
provision to compensate those short changed by his passing. It was hiswish to benefit cancer
research, thedreadful diseasethat had taken hiswifefrom him, yet bring meaningful mon-
etary benefitsto assist hisgrandchildrenin completing their college educations. Now that he
waswell past 80, lifedid indeed taken on anew meaning.

If youwould like additional information, feel freeto request acopy of Giving Through Life
IncomePlans. If | can personally answer any questions, please call me at (805) 692-6935.
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Tax Planning
Pointers

¢ Funds contributed to
qualified charitiesare not
generaly subject to
federal incometaxes.

Whenyouitemize
deductions, cash giftsof
up to 50% of your
adjusted grossincome
(AGI) may be deducted.

« Gifts of appreciated
securitiesand certain
other assets may be
deducted at full valuein
amounts up to 30% of
your AGlI.

* Excessdeductionscan
be used to reduce taxes
inuptofivefuturetax
years.

* Property owned for
morethan oneyear may
qudify for maximumtax
benefitsfrom charitable
donations.

Make Your Gifts Iin the
Best Ways

If you are planning to make charitable
gifts between now and December 31,
you may benefit from paying specia
attentionto both thetiming of your gifts
and the property you chooseto give.

What to give?

Contributionsof cash and by
check arethe most popular means of
meaking charitablegifts. Whenmaking
giftsof cash, itispossiblefor thosewho
itemizetheir deductionsto eiminatetax
on up to 50% of their adjusted gross
income (AGI). Giftsinexcessof this
amount may be used to reducetaxesin
uptofiveadditiona tax years.

Whileother tax-deductible
amountssuch asmortgageinterest, taxes,
and medical expensesarelargdly fixed,
theamount and timing of your charitable
giftsaretotally withinyour control -
givingyou moreflexibility when planning
tominimizeyour tax liability for 2005.

Give “ paper profits’

If you normally makegiftsof
cash, you may want to consider the
additional benefitsof giving other
property.

For example, Paul and Barbara
normally maketheir giftsintheform of
cash. After speaking with their tax
advisor, however, they decidetofund
their giftsthisyear using stock that has
increasedinvalue.

By donating the stock, they are
allowed atax deductionfor itsfull value
including thelr “ paper profits.” In
addition, they will not be subject to
capita gainstax that would bedueif the
stock were sold.

Save taxes and diversify
Investments

Ron ownssecuritiesthat have
growninvaluesince hepurchased them.
They yield noincome and hethinksthat
they may have peakedinvaue, but heis
reluctant to sell them because of the
capital gainstax hewould owe.

Heinstead usesthese securitiesto
fund hischaritablegiftsthisyear. Indoing
30, Ron enjoysanincometax deduction
for thefull value of thedonated assets
whileavoiding any tax ontheir increased
vaue.

Ron then uses cash hewould
otherwise have contributed to purchase
investmentshebelievesmay grow invaue
inthefutureand alsoyield current income.
Asaresult, Ronhasdiversified his
holdingswhile heenjoysanew, higher
cost basis. If hisnew investmentsincrease
invalue, hewill havelessgaintoreport on
futuresales. If their value decreases, he
may be ableto deduct hislossfor tax
pUrposes.

Benefit fromlosses

If you own securitiesthat are
worth lessthat you paid for them and you
doubt they will soonregaintheir value,
consder salling them and giving thecash
proceeds.

Youarethenentitledtoa
deduction for theamount of your cash gift
whilethereisalso areportablelossfor tax
purposes. Thismay result intax
deductionsthat total morethan the current
vaueof theinvestment.

The purpose of this publication is to provide general gift, estate, and financial planning information. It is not intended as legal, accounting, or other
professional advice. For assistance in planning charitable gifts with tax and other financial implications, the services of appropriate advisors should be
obtained. Consult an attorney for advice if your plans require revision of a will or other legal document. Tax deductions vary based on applicable federal
discount rates, which can change on a monthly basis. Some opportunities may not be available in all states. ©2005 RFSCO, Inc. All Rights Reserved. NYD2-05



Timing Gifts for Greatest Savings

No matter how you chooseto makeyour gifts, it isimportant to take stepsto assure
your giftsarecompleted intimeto providefull benefitsfor you and your charitable
interestsin 2005.

Gifts of cash or checks

Makesureyour giftispersonaly delivered or mailed in an envel ope postmarked
no later than December 31.

Gifts of securities

If you own securitiesand havethe certificatesin your possession, send asigned
stock power and the unendorsed stock certificate in separate envel opes.

Your giftiscomplete on thedate of thelater postmark if the envel opesare not
postmarked on the sameday. For other securitiesor mutual funds, consult usand your
financia servicesprovider for specificingtructions.

Gifts from retirement accounts

For thoseage 59v: and older, retirement accounts can be aconvenient
“pocket” from which to make charitable gifts. Recent and proposed tax | egid ation may
make such giftseven moreattractive. Check with usor your tax advisor for more
informetion.

Planning for the Future

Theend of theyear may also beagood timeto review your long-term plans, with
specid attention paid to how they may includea“gift of alifetime.”

Charitable giftscan be madefromyour will or from arrangementsyou may aready have
inplace, or you may chooseto usespecia charitable giving tool sthat feature current tax
savings, increased income and other benefits.

Gifts from existing plans

You can providefor charitableinterestsin one or more of thefollowingways:
e Throughyour will or living trust. Thereisno limit to theamount that can begivenin
thisway free of federal estate and gift taxes.
¢ Asbeneficiary of all or aportion of theremainder of retirement plansaccounts. This
can help avoid possible doubl e taxation of thosefunds.
e Toshareintheproceedsof lifeinsurance policiesno longer needed for their original
purpose.

Gifts from special plans

Charitabletrustsand other plans can enableyou to make giftstoday while generating
incomefor yourself and/or your loved ones. You may a so benefit from professional
asset management, capital gains, and other tax savings. Check with usor your advisors
for moreinformation about these opportunities.

in the
AMT Trap?

A growing number of
taxpayershave been
surprisedto learnthat they
oweadditional taxesdue
totheAlternative Minimum
Tax (AMT). Whilemany
deductionsand adjust-
mentsareignored or
added back for AMT
purposes, charitablegifts
remain deductiblefor both
theregular and alternative
minimumtax.




partial listing

Mr. & Mrs. Dean Brown
Ms. Helen J. Brown
Mr. & Mrs. Ronald Green
Ms. Yvonne Baker Heltman
Mrs. Gregorio Kogan
Mr. Otto Korntheuer
Ms. Mary Ann Kriebel
Mr. & Mrs. ThomasN. Lewis
Mrs. JaneMerovick
Mr. & Mrs. Joseph G. Noh*
Mr. Austin H. Peck, Jr.
Mr. & Mrs. Ed Rosenblatt
Mr. & Mrs. William Samson*
Mr. & Mrs. Danidl Sattler*
Mr. Rick Scott
Mr. & Mrs. Peter G. Simeth
Judge& Mrs. C. Douglas Smith*
Mr. CharlesA. Storke*
Mr. OtisWilliams*

* deceased
Cancer Center of Santa Barbara

300 West Pueblo Street
Santa Barbara, CA 93105

Choose How Your Gift Will
Benefit the Cancer Center

One of the unique things about the Cancer Center isthe variety of
programs and services that are offered to cancer patients - clinical
research opportunities, wellness classes and social services programs.
In addition, for more than half a century, the Cancer Center has
implemented a charitable care policy that has allowed us to extend our
outstanding services to every patient in need - regardless of ability to
pay. All of our patients and their families receive the same exceptional
care, in keeping with our reputation as one of the finest treatment
centers on the west coast.

For the past sixteen years, the Cancer Center’s Research Department
has worked in our medical community to make clinical trials available
to both adult and pediatric cancer patients. The research trialsthat are
open to cancer patientsin our community vary by diagnosis, but their
availability makesit possible for our community members to access
clinical trials without having to travel outside the local area.

Established in 1999, our Wellness Program is an innovative offering
that responds directly to the growing number of cancer patients who
seek amore coordinated approach to their healthcare needs. Linking
complementary medical approaches (i.e. yoga, tai chi, nutrition, exer-
cise, etc.) with an established, traditional oncology practice, our
Wellness Program addresses both the physical and emotional aspects of
the disease.

The Cancer Center also strivesto provide support that isneeded to fight
and conquer acancer diagnosis. Patient Care Coordinatorsmake every
effort to easethisvery difficult time, both practically and emotionally, for
patientsand their familiesby providing ass stancewith counsdling;
trangportation; respitecare; childcare; and direct financia assistance.




